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inference shall be drawn from this sec-
tion as to any questions of law con-
cerning the application of section 453 
to sales or other dispositions occurring 
on or before May 27, 1969. 

[T.D. 7768, 46 FR 10709, Feb. 4, 1981; 46 FR 
13688, Feb. 24, 1981; 46 FR 43036, Aug. 26, 1981, 
as amended by T.D. 7788, 46 FR 48920, Oct. 5, 
1981; T.D. 8535, 59 FR 18751, Apr. 20, 1994] 

§ 15a.453–2 Installment obligations re-
ceived as liquidating distribution. 
[Reserved] 

PART 16—TEMPORARY REGULA-
TIONS UNDER THE REVENUE ACT 
OF 1962 

AUTHORITY: Sec. 7805, 68 Stat. 917; 26 U.S.C. 
7805. 

§ 16.3–1 Returns as to the creation of 
or transfers to certain foreign 
trusts. 

(a) Requirement of return. Every 
United States person who, on or after 
October 16, 1962, either creates a for-
eign trust or transfers money or prop-
erty to a foreign trust, directly or indi-
rectly, shall file an information return 
on Form 3520, except as provided in 
subparagraph (4) of paragraph (d) of 
this section. The return must be filed 
by the grantor or the transferor, or the 
fiduciary of the estate in the case of a 
testamentary trust. The return must 
be filed whether or not any beneficiary 
is a United States person and whether 
or not the grantor or any other person 
may be treated as the substantial 
owner of any portion of the trust under 
sections 671–678. 

(b) Meaning of terms. For purposes of 
this section the following terms shall 
have the meaning assigned to them in 
this paragraph: 

(1) Foreign trust. See section 
7701(a)(31) of the Code for the definition 
of foreign trust. 

(2) United States person. See section 
7701(a)(30) of the Code for the definition 
of United States person. 

(3) Grantor. The term ‘‘grantor’’ re-
fers to any United States person who 
by an inter vivos declaration or agree-
ment creates a foreign trust. 

(4) Transferor. The term ‘‘transferor’’ 
refers to any United States person, 
other than a person who is the grantor 

or the fiduciary (as defined in subpara-
graph (5) of this paragraph), who trans-
fers money or property to or for the 
benefit of a foreign trust. It does not 
refer to a person who transfers money 
or property to a foreign trust pursuant 
to a sale or an exchange which is made 
for full and adequate consideration. 

(5) Fiduciary of an estate. In the case 
of a testamentary trust expressed in 
the will of a decedent the term ‘‘fidu-
ciary of an estate’’ refers to the execu-
tor or administrator who is responsible 
for establishing a foreign trust on be-
half of the decedent. 

(c) Information required. The return 
required by section 6048 and this sec-
tion shall be made on Form 3520 and 
shall set forth the following informa-
tion: 

(1) The name, address, and identi-
fying number of the person (or persons) 
filing the return, a statement identi-
fying each person named as either a 
grantor, fiduciary of an estate, or 
transferor, and the date of the trans-
action for which the return is being 
filed; 

(2) In the case of a fiduciary of an es-
tate, the name and identifying number 
of the decedent; 

(3) The name of the trust and the 
name of the country under whose laws 
the foreign trust was created; 

(4) The date the foreign trust was 
created and the name and address of 
the person (or persons) who created it; 

(5) The date on which the trust is to 
terminate or a statement describing 
the conditions which will cause the 
trust to terminate; 

(6) The name and business address of 
the foreign trustee (or trustees); 

(7) A statement either that the trust-
ee is required to distribute all of the 
trust’s income currently (in which case 
the information required in subpara-
graph (c)(9) of this paragraph need not 
be furnished) or a statement that the 
trust may accumulate some or all of 
its income; 

(8) The name, address, and identi-
fying number, if any, of each bene-
ficiary who is either named in the in-
strument or whose identity is defi-
nitely ascertainable at the time the re-
turn required by this section is filed, 
and the date of birth for each bene-
ficiary who is a United States person 

VerDate mar<24>2004 02:14 Apr 17, 2004 Jkt 203095 PO 00000 Frm 00228 Fmt 8010 Sfmt 8010 Y:\SGML\203095T.XXX 203095T



229 

Internal Revenue Service, Treasury § 16.3–1 

and whose rights under the trust are 
determined, in whole or in part, by ref-
erence to the beneficiary’s age; 

(9) Except as provided in subpara-
graph (c)(7) of this paragraph, a state-
ment with respect to each beneficiary 
setting forth his right to receive in-
come or corpus, or both, from the 
trust, his proportionate interest, if 
any, in the income or corpus, or both, 
of the trust, and any condition gov-
erning the time when a distribution to 
him may be made, such as a specific 
date or age (or in lieu of such state-
ment a copy of the trust instrument 
which must be attached to the return); 

(10) A detailed list of the property 
transferred to the foreign trust in the 
transaction for which the return is 
being filed, containing a complete de-
scription of each item transferred, its 
adjusted basis and its fair market 
value on the date transferred, and the 
consideration, if any, paid by the for-
eign trust for such transfer; and 

(11) The name and address of the per-
son (or persons) having custody of the 
books of account and records of the for-
eign trust, and the location of such 
books and records if different from 
such address. 

(d) Special provisions—(1) Separate re-
turn for each foreign trust and each 
transfer. If a United States person cre-
ates more than one foreign trust or 
transfers money or property to more 
than one foreign trust, then separate 
returns must be filed with respect to 
each foreign trust where returns are re-
quired under section 6048 and this sec-
tion. If a United States person trans-
fers money or property to the same for-
eign trust at different times, then sepa-
rate returns must be filed with respect 
to each transfer where returns are re-
quired under section 6048 and this sec-
tion. However, where more than one 
transfer to the same foreign trust is 
made by a United States person during 
any 90-day period, such person may, at 
his election, file a single return, so 
long as the return includes the infor-
mation required with respect to each 
transfer and is filed on or before the 
90th day after the earliest transfer in 
any such period. 

(2) Joint returns. Where returns are re-
quired under section 6048 and this sec-
tion by two or more persons who either 

jointly create a foreign trust or jointly 
transfer money or property to a foreign 
trust, they may jointly execute and file 
one return in lieu of filing several re-
turns. 

(3) Actual ownership of money or prop-
erty transferred. If any person referred 
to in this section is not the real party 
in interest as to the money or property 
transferred but is merely acting for a 
United States person, the information 
required under this section shall be fur-
nished in the name of and by the actual 
owner of such money or property, ex-
cept that a fiduciary of an estate shall 
file information relating to the dece-
dent. 

(4) Payments to an employees’ trust, etc. 
In the case of contributions made to a 
foreign trust under a plan which pro-
vides pension, profit-sharing, stock 
bonus, sickness, accident, unemploy-
ment, welfare, or similar benefits or a 
combination of such benefits for em-
ployees, neither employers nor employ-
ees shall be required to file a return as 
set forth in this section. 

(e) Time and place for filing return—(1) 
Time for filing. Any return required by 
section 6048 and this section shall be 
filed on or before the 90th day after ei-
ther the creation of any foreign trust 
by a United States person or the trans-
fer of any money or property to a for-
eign trust by a United States person. 
The Director of International Oper-
ations is authorized to grant reason-
able extensions of time to file returns 
under section 6048 and this section in 
accordance with the applicable provi-
sions of section 6081(a) and § 1.6081–1. 

(2) Place for filing. Returns required 
by section 6048 and this section shall be 
filed with the Director of International 
Operations, Internal Revenue Service, 
Washington D.C. 20225. 

(f) Penalties—(1) Criminal. For crimi-
nal penalties for failure to file a return 
see section 7203. For criminal penalties 
for filing a false or fraudulent return, 
see sections 7206 and 7207. 

(2) Civil. For civil penalty for failure 
to file a return or failure to show the 
information required on a return under 
this section, see section 6677. 

[T.D. 6632, 28 FR 277, Jan. 10, 1963] 
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